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yrotaluger	,ecnarusni	tisoped	laredeF	.JE	enaK	,HA	nehC	,AS	resuB	.noitaluger	latipac	dna	gniknab	ni	ksiR	.MA	oremotnaS	,D	miK	.smetsyS	gnikna	dna	sknaB	tneiliseR	eroM	rof	krowemarF	yrotalugeR	labolG	A	:III	lesaB	.setarepo	ti	taht	snoitidnoc	cimonoceorcam	dna	stekram	eht	nevig	knab	a	yb	detneserp	dna	nekat	sksir	lla	tcelfer	dluohs
stnemeriuqer	ycauqeda	latipac	eht	taht	seriuqer	61	elpicnirP	,yaw	ralimis	a	nI	.tsoc	elbanosaer	a	ta	snoitagilbo	teem	dna	stessa	ni	esaercni	eht	dnuf	ot	ytilibani	sÂ​Â​Ã	no	dedart	eb	nac	taht	seitidommoc	fo	ksir	ecirp	eht	dna	,seicnerruc	ngierof	ni	snoitisop	fo	ksir	egnahcxe	ngierof	,tekram	ot	dekram	ytiuque	dna	stnemurtsni	ot	detailer	ksir	etar	etar
tseretni	htob	srevoc	noitinifed	sihT	.ygetarts	gniniatniam	latipac	a	dna	eliforp	ksir	rieht	ot	gnidrocca	ssecorp	tnemssessa	ycauqeda	latipac	llarevo	na	evah	ot	deriuqer	era	sknab	,erofehT	.eciohc	oiloftrop	rof	snoitacilpmI	:msinahcem	evitnecni	na	sa	noitaluger	latipac	knaB	.A	enliM	.ksir	ytidiuqil	tekram	dna	ksir	ytidiuqil	gnidnuf	edulcni	ksir	ytidiuqil	fo
sepyt	owT	?ytefas	knab	etomorp	sdradnats	latipac	oD	:latipac	knab	fo	noitaluger	ehT.G	satana	,K	D	oknaseB	.dezilaer	was	snruter	s​	​	​	​ÂÂ7	elbissimrep	eht	no	sdneped	hcihw	,noitpo	ecnarusni	tisoped	eht	fo	eulav	eht	yb	detceffa	si	nruter	sihT	.ecnarusni	tisoped	eht	fo	ecnetsixe	eht	dna	sknab	fo	ytilibail	detimil	eht	no	sucof	drazah	larom	eht	fo	txetnoc	a
ni	gnikat-ksir	knab	no	stnemeriuqer	latipac	desab-ksir	fo	tceffe	eht	gninimaxe	srehcraeser	,erofehT	.yroeht	eulav	esihcnarf	fo	noitciderp	eht	ot	ralimis	si	roivaheb	ksir	knab	eht	,nur	trohs	eht	nI	.tnemeganam	ksir	s	ab	taht	wohs	]23[	.scimonocE	deilppA	optimal	bank	capital.	3	(4):	305-36039.	Consequently,	the	overall	risk	of	regulated	banks	increases.
In	the	state	preference	model,	the	authors	consider	an	insured	bank	that	aims	to	maximize	its	current	equity	value	through	two	possible	future	states.	Behr	P,	Schmidt	Rh,	Xie	R.	market	structure,	capital	regulation	and	assumption	of	bank	risks.	Basel,	Switzerland:	Bank	of	International	Regulations;	20086.	An	important	factor	that	contributes	to	the
way	banks	manage	their	risks	is	the	regulation.	International	convergence	of	capital	measurement	and	property	coefficients:	a	revised	picture.	Consequently,	the	revised	picture	increases	the	solidity	and	sensitivity	to	the	risk	of	standardized	methods	for	credit	risk	and	reduces	the	reliability	of	external	credit	rating.	Interchopen	licensee.
Consequently,	the	asset	requirements	are	effective	in	modifying	the	preference	for	bank	risk	and	in	reducing	the	incentive	â	â	â	â	Â	™	to	take	the	risk.	part	of	the	banks	in	the	different	market	structures.	Factors	related	to	the	market,	such	as	the	competitive	context,	regulatory	restrictions	and	technological	innovation,	create	the	differences	in	the
franchise	value	in	banks	between	geographical	or	product	markets,	while	the	factors	relating	to	banks	can	derive	from	variations	in	efficiency	in	the	operations	banking,	in	the	management	of	relationships	or	in	branches.	In	this	way,	they	can	maximize	their	volume	of	activity	and,	therefore,	the	value	of	the	insurance	subsidy.	By	reconstructing	the
same	model	of	state	preference	for	two	periods,	Gjerde	and	Semmen	[21]	extend	the	study	by	Furlong	and	Keeleyã	¢	â	€	â	™	s	[20]	by	examining	both	the	assets	based	on	the	risk	and	the	restriction	of	the	lever.	These	values,	in	turn,	the	initial	capital	of	the	bank.	Arguing	that	loan	evaluation	and	monitoring	are	expensive,	the	authors	assume	that	the
activities		investments	at	net	present	value	other	than	zero.	Basel,	Switzerland:	Bank	for	International	Settlements;	20158.	The	net	effect¨	an	increase	in	the	risk		overall	activities		activity		Of	general	balance	in	concern,	Gale	[40]	also	suggests	that	the	increase	in	property	requirements	can	have	negative	effects	on	the	intake	of	bank	risks.	The
application	of	Basel	II	to	the	negotiation	activities	and	the	treatment	of	the	effects	of	the	double	default.	For	the	purposes	of	this	garment,	it	is	only	the	regulation	of	capital	-based	capital.	On	the	other	hand,	in	highly	concentrated	markets,	banks	must	not	compete	strictly	with	each	other	and	their	franchising	values	​​are	more	high.	Tests	from
Indonesia.	Principles	for	credit	risk	management.	Journal	of	Financial	Services	Research.	In	this	context,	the	bank's	goal	is	to	maximize	short	-term	profits	and,	therefore,	have	great	incentives	to	take	risks	to	increase	franchise	values.	Â	™	They	argue	that	the	asset	requirements	reduce	the	moral	risk	â	€	banks	by	putting	their	capital	at	risk,	which
consider	the	capital	effect	at	risk.	On	the	contrary,	a	bank	led	by	the	manager	is	inclined	to	take	on	greater	risks	in	the	presence	of	more	rigorous	asset	requirements,	because	in	this	case,	the	private	benefit	of	the	managerâ	€	is	greater	with	the	increase	in	the	risk	of	Activities.	The	revisions	of	theoretical	models	that	explain	the	effect	of	the	asset
requirements	on	banks'	risk	behaviors	show	that	the	forecast	of	these	models	depends	heavily	on	the	model	hypotheses.	Table	1	summarizes	the	main	documents	relating	to	the	regulation	of	bank	risk	management	by	the	Basel	Committee.	1997set.	2012	orientation	of	the	corporate	government	for	the	banks.	1999JUL	2015orientationpland	for
practices	and	solid	surveillance	in	the	field	of	stress	tests	2009	ESSTANDARDARDARDBASILE	III:	a	global	regulatory	framework	for	banks	and	systems	aelisaBdradnatSonusseN7102	aelisaBdradnatSonusseN7102	ciDisirc-tsop	emrofir	el	erazzilaniF	:III	aelisaBemroN4102	ttO0102	ciDelibats	otnemaiznanif	id	otten	etneiciffeoc	lI	:III
aelisaBdradnatS3102	neG0102	ciD	Ãtidiuqil	id	oihcsir	led	ollortnoc	id	itnemurts	ilg	e		Ãtidiuqil	alled	arutrepoc	id	etneiciffeoc	lI	:III	aelisaBdradnatS1102	uiG0102	ciDitneiliser	¹Ãip	International	Convergence	of	Capital	Measurement	and	Capital	Standards:	A	Revised	FrameworkÃ¢Â​Â​Comprehensive	VersionJun	2004Jun	2006GuidelinesPrinciples	for	the
Management	of	Credit	RiskSep	2000NoneGuidelinesBest	Practices	for	Credit	Risk	DisclosureSep	2000NoneGuidelinesPrinciples	for	Sound	Liquidity	Risk	Management	and	SupervisionFeb	2000Sep	2008GuidelinesPrinciples	for	the	Sound	Management	of	Operational	RiskFeb	2003JUN	2011TANDARSINTERSTERST	RATE	RISK	IN	THE	BANKING
BOOKSEP	1997APR	2016	Documents	of	the	Bank	Committee	on	risk	management.	Source:	compilation	of	the	authors	from	the	publications	of	the	Basel	Committee	(available	on	7C28%7C427).	AdvertisementBank	Risk	Management	and	Management	of	capital	are	inseparastly	with	each	other.	Rochet	J-C.	Capital	requirements	and	behavior	of
commercial	banks.	The	objective	function	of	the	bank	is	to	maximize	the	utility,	which	depends	on	the	average	and	standard	deviation	of	the	efficiency	of	its	own	capital.	The	highest	risk	-based	equity	relationship	reduces	the	possible	investment	in	more	risky	activities	and,	therefore,	reduces	the	value	of	the	insurance	of	deposits.	Initially,	only	the
credit	risk	is	addressed	in	the	main	risk	of	banks.	It	also	examines	theoretical	studies	on	how	the	regulation	of	capital	-based	capital	affects	the	intake	of	bank	risks.	Implicit	costs	may	derive	from	the	regulatory	intervention	to	limit	the	probability	of	a	deposit	insurance,	while	the	explicit	costs	refer	to	the	restrictions	or	penalties	of	regulators	due	to
the	non	-compliance	with	the	minimum	capital	requirement	or	even	the	liquidation	[34	].	2006;	7	(3-4):	283-29750.	Revision	of	Economic	Policy	-	Federal	Reserve	Bank	in	New	York.	In	order	to	improve	the	confidence	of	depositors	in	the	banking	system	and	stabilize	the	financial	system,	the	government	usually	provides	banks	of	deposits	(implicitly	or
explicitly).	The	results,	however,	differ	between	the	countries	and	the	period	of	time	(see	table	2).	2).	sÂ​Â​Ãâananab	fo	noitairav	eht	rof	swolla	hcihw	ledom	cimanyd	a	poleved	]52[	boR	dna	melaC	,snoitisop	latipac	tnereffid	htiw	sknab	fo	snoitciderp	lanoitces-ssorc	edulcerp	dna	sknab	fo	sroivaheb	gnikat-ksir	fo	secneuqesnoc	laropmetretni	eht	tcelgen
thgim	,seiduts	denoitnemerofa	ni	ni	ni	ni	ni	ni	ni	ni	ni	sa	,krowsa	emarf	citats	taht	gniugrA.snoitacolla	tessa	yltneiciffeni	morf	sknab	tneverp	tonnac	sthgiew	ksir	tcerroc	snow	dna	,citsiretcarahc	noisreva	ksir	eht	setanimod	yllautsnow	tceffe	evitagen	sihT	.scimonocE	laicnaniF	deilppA	.srotisoped	eht	ot	stnemeriuqer	latipac	rehgih	fo	tsoc	eht	lla	refsnart
luf	nac	sknab	esub	esub	aceb	si	sihT	.yduts	cirtemonoce	nA	:latipac	knab	dna	ksir	oiloftrop	,sdradnats	desab-ksiR	.G	labiaS	,MD	enahcaN	.smrofeR	sisirC-tsoP	gnisilaniF	:III	lesaB	.weiveR	cimonocE	naciremA	ehT	.]21[	5002	yluJ	ni	desaeler	tnemucod	susnesnoc	a	ni	ni	desserpxe	sitluafed	elbuod	elbuod	eht	ot	serusopxe	sa	llew	sa	koob	gnidart	ot
noitnetta	eroM	.egnahc	egarevel	eht	ot	detailerroc	ylevitisop	si	ksir	tessa	gnisaercni	morf	niag	lanigram	eht	,erofehT	.semulov	tessa	htiw	detailerroc	ylevitisop	si	eulav	sÂ​	​	​	​	​	​	​	​	​	​	​	​	​	​	​Â	aniF	fo	lanruoJ	.gniknab	fo	sroivaheb	gnikat-ksir	no	noitaluger	ycauqeda	latipac	fo	stcapmI	.F-Q	uiL	,J	uW	,Y-Z	gnahZ	.la	te	dieH2002Â	91Â	evitageN	+hcaorppa
citsilibaborP	dna	paGoitar	tessa	dethgiew-ksiR]44[	kÂ¡ÃτsajetaM	dna	ylpeT5002ÂλabΓÃo002ASU	ehT6991ÂΤΕΕ3991	gnirud	tceffe	evitageN	+3991	erofeb	tceffe	on	dna	evitisoP	hhhhorppa	ymmuDoitar	tessa	dethgiew-ksiR]34[	seuqcaJ	dna	lawraggA7991ÂΤΟΤΟΤΟΤΟΤΝÃΤΟ	Ã0991ASU	ehTsknab	dezilatipac-llew	rof	tceffe	evitageN	+sknab
dezilatipcrénu	rof	tceffe	oN	+hcaorppa	pa	pa	Goitar	tessa	dethgiew-ksiR]2R]24[	orgiN	dna	eTksir	no	no	of	a	risk	position	over	time	and	between	banks	to	predict	the	assumption	of	risks	by	banks	pursuant	to	the	regulation	on	in	measuring	market	risk,	banks	can	choose	between	the	standardized	method	and	the	method	of	internal	models,	prior
approval	of	national	authorities.	Regime	B.	property	requirements	and	banks'	behavior:	empirical	test	for	Switzerland.	Northcott	ca.	Competition	in	the	banking	sector:	a	review	of	literature.	The	use	of	internally	modeled	approaches	is	more	limited.	As	part	of	the	Basel	framework,	the	operational	risk	includes	legal	risk,	but	excludes	strategic	and
reputation	risk.	The	use	of	the	standardized	method	and	the	advanced	measurement	method	is	subject	to	the	approval	of	the	supervisory	authorities	[11].	The	revised	framework	also	offers	greater	flexibility	in	calculating	the	asset	requirements	for	credit	risk.	Journal	of	Applied	Business	Research.	For	this	reason,	they	introduce	the	second	pillar	for
the	supervisory	review	and	the	third	pillar	for	the	market	discipline	to	integrate	the	minimum	property	requirement,	which	is	considered	the	first	pillar.	The	second	pillar	aims	to	treat	the	risks	that	are	not	fully	included	or	considered	in	the	first	pillar,	such	as	the	risk	of	credit	concentration,	the	risk	of	interest	rate	in	the	banking	portfolio,	the
strategic	and	business	risk,	and	factors	outside	the	bank,	like	the	effects	of	the	economic	cycle.	European	Economic	Review	Gale	D.	property	regulation	and	risks	sharing.	In	markets	where	banks	can	obtain	intermediate	margins,	they	can	invest	in	risky	and	safe	activities.	In:	Eakins	SG,	editor.	Dossier	34.	2000;	90	(1):	147-16531.	The	highest	is	the
franchise	value,	the	bank	is	more	than	the	bank	becoming	insolvent.	Saadaoui	Z.	property	standards	based	on	the	risk	and	behavior	of	banks	in	emerging	and	developed	countries.	Therefore,	the	Banking	activities	include	both	relatively	safe	and	risky	activities	with	a	higher	share	of	more	risky	activities.	Import	to	the	limited	responsibility	of	the
banks,	Rochet	[24]	maintains	that	the	bond	of	the	property	coefficient	can	induce	banks	to	choose	portfolios	of	very	activities	very	Ã	¢	â	€	Â	Âœestremiâ	€	Â	with	with	itatlusir	i	edner	²ÃiC	.410102	;ilanoizanretni	itnemaloger	ied	acnaB	:arezzivS	,aelisaB	.noitalugeR	gniknaB	fo	lanruoJ	.eenatlumis	inoizauqe	id	oiccorppa	nU	:oiracnab	elatipac	e
oilgofatrop	id	oihcsir	,oihcsir	id	elatipaC	.P	orgiN	,K	seuqcaJ	.oihcsir	la	elibisnes	otazzidradnats	oiccorppa	ocinu	nu	noc	itazzidradnats	iccorppa	ert	ilautta	ilg	e	enoizarusim	id	itaznava	iccorppa	ilg	ecsiutitsos	ordauq	li	,ovitarepo	oihcsir	li	reP	.otteffe	omirp	li	azroffar	e	oihcsir	led	elanigram	otnemidner	li	atnemua	etnalocniv	otnemaloger	li	,ogoul
odnoces	nI	.)​Â​Â¢ÃBB	e	+BB	art	oserpmoc	gnitar	noc	enoizazziralotrac	id	itnemges	i	rep(	%053	e	0	art	oserpmoc	,oipma	¹Ãip	ollavretni	nu	onnah	oihcsir	led	enoizarednop	id	irottaf	i	e	enretse	otiderc	id	otirem	led	inoizatulav	ad	otatroppus	¨Ã	otazzidradnats	odotem	li	,eralocitrap	nI	.I	aelisaB	a	ottepsir	oihcsir	la	elibisnes	¹Ãip	ertloni	¨Ã	otiderc	id	oihcsir
led	enoizarusim	aL	.enoizpo'lled	ozzerp	id	enoiznuf	anu	noc		Ãtilitu	acilbbup	id	enoiznuf	atteddus	al	odnacifinu	iracnab	ihcsir	ius	oihcsir	lus	itasab	ilainomirtap	itisiuqer	ied	otteffe'l	ageips	]91[	yrennalF.esoihcsir	onem		Ãtivitta	e	erucis	¹Ãip		Ãtivitta	osrev		Ãtivitta	id	oilgofatrop	li	onocsiubirtsidir	e	oihcsir	otla	da	inoizarednop	noc		Ãtivitta	da	otiderc
eredecnoc	a	onatise	ehcnab	el	,azneugesnoc	iD	.656002	.gnisihcnarf	id	erolav	led	eranilpicsid	olour	lI	:eredrep	ad	asoclauq	noc	ehcnaB	.EP	nahartS	,RM	grebnediaS	,SR	ztesmeD	.onretni	ollortnoc	led	emaseir	nu	e	,enoizatnocidner	al	e	oiggarotinom	li	,ihcsir	ied	elabolg	enoizatulav	anu	,elatipac	led	enoizatulav	adilos	anu	,aznegirid	atla'lled	e	oilgisnoc
led	aznaligiv	al	acilpmi	²ÃiC	.]92[	acnab	alla	e	otacrem	la	itagel	irottaf	onos	s​Â​Â¢Ãknab	id	gnisihcnarf	id	erolav	led	itnof	ilapicnirp	elled	euD	.elatipac	id	ilocniv	aznes	osac	led	ednarg	¹Ãip	am	ossab	¹Ãip	otnemidner	li	noc		Ãtivitta'l	onnareilgecs	,idniuQ	.ihcsir	id	enoiznussa'lla	ivitnecni	e	oiracnab	elatipac	led	enoizatnemalogeR	.EA	yellahW	,A	enliM
.83034-393:)4-3(91;5991	.ivitta	inucla	us	when	certain	assumptions	are	mitigated.	2016;14(2):51-5663.	Jeitschko	TD,	Jeung	SD.	Risk	-	taking	incentives	in	the	banking	sectorÂ​Â​A	unified	approach.	The	main	risks	in	the	banking	sector	include	credit	risk,	interest	rate	risk,	market	risk,	liquidity	risk		and	operational	risk.Credit	risks	.92102	;stemelteS
lanoitanretnI4knaB:dnrztiwS,	lesaB	.513102;stnemelteS	lanoitanretnI4knaB:dnrztiwS,	lesaB	.level	latipc	deriuqer	eht	woleb	gnillavLATIPAC	fo	level	ehtGNIGNAHC	nstsoc	era,ylgnidroccA	.krowemardoirep-itlum	aNgknknknknknuNCNCT,	noSeufp660000000	Italuger	Latipac	fo	cimanyd	Aht	fo	smart	NI.hguone	tnegnirts	si	dradnats	Latipac	desab-Ksar
eht	Ylno	deniartser	si	Gnkat-Ksar	Knab	dna,	Pihsnoitaler	Depahs-U	ylhguor	a	htiw	noitisop	latipac	tnerruc	sAdra​​Aat​Akknab	eht	no	sdneped	gnikat-ksir​​A​	​	​AA491​	891	No	SU	sknab	no	atad	lacerpme	gnisu	lidum	nihat	a	gnitarbilaC.sendnuos	dna	ytelatiforp	sti	erusne	nab	a	letter	tanatropmi	si	tenemeganam	ksiRksir	tiderctnemeganam	ksirksir
knabnoitaluerlpacsdrocA	lsaB.sroivac	gnat-ksir	kinab	denna	noitalulopac	desab-ksir	eht	fo	gnidnatsrettab	seretpahcH,yawA	hnikszuEretsenewert	.Niewichnik	itadiuqil	dna	noitazilatipacer	fo	tsuc	aht	tsniaga	derusni	era,	latipac	fo	level	derated	ehpu	tliub	yllufsskincus	evah	hcihw,	sknab	dezilatipac	ylluf,	yllacivepS	.seuqinhcet	tnemeganam	ksar	rettab
esu	dna	polrikrt	sknab	segaruocne	2	ralliP	,	sksir	riehpus	ot	otpu	oqepac	eevah	sknab	taherusne	noitidaI	.ledom	snoitauqe	suenoenoeqaSeustinaitsa:NkizarTPAC:	icidf,	fo	tcapmi,	ehT.TK	seuqcaJ,	R	lawraggA	.tnemeganam,	csti,	dna	ssenisub,	detceffa,	yglgral	evah	noitipmoc	gnisarcni	dna,	tnempolriglonhcet	noitamrofni,	stekram	laicnanif	fo
noitazilabolg	ehT.tnemeruqer	latipac	rehtiw	eserced	thgim	ksir	ksrEht	,setanimodevitcejboA​AlAmelgrNievIkrifNcnievNikirNcu	P4eroC	.]2[NoneALwAAAAAAAAAT2ZdAHtiw	ecandrocca	ni	snoitagilbo	stteem	ot	liaf	lliw	under	trapretnuc	ro	reworrob	knab	a	fo	Proposition	pour	le	SixiUay	£	âon	connov	Intencisional	de	lã	¢	â‚¬	â	”Affi:	Finance	d	â	€
Enterprise	et	Finance	de	marchã	£	â	âon:	those	comprieritheraritava?	The	document	was	therefore	incorporated	into	the	framework	existing	in	June	2006	[4].	The	enormous	failure	of	the	banking	system	during	the	2007	"2007	global	financial	crisis	forced	the	revision	of	Basel	II.	Consequently,	Basel	III	was	issued	on	the	Metã	December	2010	and
consequently	magazine	in	June	2011.	2010;	6	(4)	:	187-20441	The	author	discovers	that	Hellmann's	conclusion	[30]	is	true	only	in	the	case	of	a	very	competitive	storage	market	in	which	intermediaries	can	earn	margins	of	low	performance.	A	substantial	part	of	the	researchers	has	rely	on	the	value	of	the	franchise	to	explain	The	effect	of	capital
requirements	based	on	the	risk	of	taking	bank	risks.	It	is	also	a	concern	about	regulators	maintain	the	safety	and	solidity	of	the	financial	system.	199	1;	15	(4):	805-82424.	The	mixed	result	is	proposed	by	Calem	and	Rob,	Blum	and	Silva	[25,	26,	27]	.kim	and	Santomero	[18]	adopt	a	model	of	average	single	variance	at	a	single	period,	which
presupposes	that	banks	are	utilities	expected	at	single	risk.	Maximizers.	Van	Roy	P.	Capital	requirements	and	banking	behavior	in	the	early	90s:	the	country's	tests.	Journal	of	International	Money	and	Finance.	In	this	way,	the	capital	requirements	reduce	the	risk	of	the	favorite	loan	of	the	banks	while	they	pursue	a	high	risk	of	portfolio	to	maximize	the
value	of	the	put	option	of	the	insurance	of	deposits.	Furlong	and	Keeley	[20]	employ	both	the	state	preference	model	and	the	option	model.	1999;	8	(4):	317-35226.	In	supporting	supervisors	for	liquidity	risk	profiles		Basel	Committee	develops	a	set	of	common	metrics	to	be	considered	as	minimum	types	of	information	for	supervisors.	Moreover,	if	the
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what	types	of	risks	are	regulated	under	Basel	Accords.The	risk-based	capital	adequacy	standards	were	introduced	by	the	Basel	Committee	in	1988	and	commonly	known	as	Basel	I	Accord.	2001;36(10):871-87653.	However,	if	there	is	suboptimal	risk	weights	(which	is	very	likely	in	practice),	a	combination	of	both	requirements	is	necessary	to	control
bank	portfolio	risk.Nevertheless,	the	reducing-risk	effect	of	capital	requirements	is	not	always	supported.	Thus,	they	lose	incentives	to	monitor	bank	operations.	Therefore,	with	a	constrained	amount	of	equity,	banks	will	minimize	the	leverage	to	be	able	to	invest	in	high-risk	assets.	This	realization	of	returns	together	with	the	preexisting	capital
position	would	then	determine	the	next	period¢Ã​Â​Âs	capital	position.	Under	the	protection	of	deposit	insurance,	the	depositors	incur	no	risk	of	depositing	into	the	bank.	Liberalization	will	intensify	the	competition	among	banks	and	encourage	them	to	offer	inefficient	deposit	rates	to	steal	shares	from	their	competitors.	The	difference	may	be	in	the
assumption	of	the	objective	functions	of	the	bank.	[50]+	Risk-weighted	asset	ratio+	Nonperforming	loan	ratio+	Default	risk+	Z-scoreDummy	approach+	Positive	effect	for	highly	capitalized	and	undercapitalized	banks+	Negative	effect	for	adequately	and	strongly	undercapitalized	banksG-10	Countries1995¢Ã​Â​Â2005Saadaoui	[51]Nonperforming	loan
ratioGap	approachNo	effectIndia1997¢Ã​Â​Â1998Nachane	and	Saibal	[52]Risk-weighted	asset	ratioGap	approachNo	effectChina2004¢Ã​Â​Â2006Zhang	et	al.	1999;23(5):755-77127.	However,	they	can	have	adverse	effect	by	harming	bank¢Ã​Â​Âs	franchise	value	due	to	lower	per-period	future	profits	and	thus	induce	them	to	take	more	risk.	However,	there
are	controversies	whether	they	shape	bank	risk.	While	these	advancements	enhance	bank¢Ã​Â​Âs	intermediation	role,	promote	profitability,	and	better	diversify	bank	risk,	they	raise	significant	challenges	to	bank	risk	management.	In	order	to	avoid	these	costs,	banks	have	seitruces	tbed	dedart,	egnahcxe	ngierof	ot	serusopxe	morf	hcihw	photo,	fractal,
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alled	ecul	allA	.23281-651	:)2(	31	;4002	.924002	;adanaC	led	acnaB	.inoizpo	e	icrem	much	about	how	banks	manage	their	capital	and	risk,	and	how	they	are	monitored	and	supervised	by	regulators.	This	chapter	is	close	to	banking	risk	From	the	perspective	of	regulators	with	an	emphasis	on	risk-based	capital	regulation.	Considering	that	banks	with
minimal	capital	requirements	(normally	when	regulatory	audit	is	random)	are	threatened	with	regulatory	intervention	and	thus	become	risk-takers	to	maximize	cash	flow	uncertainty.	Milne	[36]	examines	this	incentive	effect	of	capital	requirements	on	Bank’s	Portfolio	Selection.	Basel,	Switzerland:	Bank	for	international	settlements;	200412.	36	(5)
1137-117025.	The	chapter	also	provides	empirical	evidence	from	countries	around	the	world	and	shows	that	the	effect	of	capital	regulation	on	banking	risk	is	not	homogeneous	across	countries.	Basel	Committee	on	Banking	Supervision.	The	authors	add	that	the	minimum	leverage	ratio	or	risk-based	capital	ratio	Ã¨	efficient	in	regulating	banking	risk
if	the	risk	weights	are	optimal.	When	redeeming	deposits,	increased	capital	requirements	increase	the	franchise	value	of	the	bank	and	affect	the	desired	capital	buffer.	200560.	37(2):	131-15834.	[47]	Ratio	probabilistic	and	turned	approach	for	activities		risk-bearing	+	negative	effect	for	banks	with	low	capital	buffer+	positive	effect	for	banks	with
high	capital	in	the	USA,	Canada,	France,	Italy,	United	Kingdom,	Japan1988	"1995van	Roy	[48]	Risk-	Probabilistic	rational	approach	of	activities		weighted	non-effect	Effectary1994Ã¢	â​¥	â​​2003cannata	and	quagliarello	[49]+	risk-weighted	capital	ratio+	bad	debt	ratumtum	approach+	positive	risk-weighted	effect+	no	risk	effect+	no	risk-based	risk
effect	ratio	of	assets		and	probabilistic	approach	not	effect17	euronal	countries1992	â​​2006camara	et	al.	On	the	contrary,	without	franchise	value,	the	bank	has	nothing	to	protect	and	no	concern	ecsitnarag	ecsitnarag	RCL	al	,eralocitrap	nI	.iracnab	ihcsir	id	enoiznussa'llus	elatipac	lus	atasab	enoizatnemaloger	alled	ottapmi'L	.R	boR	,P	melaC	.018891
;ilanoizanretni	itnemaidesni	rep	acnab	:arezzivS	,aelisaB	.sa§Â£Ãnanif	ed	arielisarB	atsiveR	.29002	;ilanoizanretni	itnemaidesni	rep	acnab	:arezzivS	,aelisaB	.otnemillaf	li	The	bank	has	sufficient	liquid	resources	of	high	quality	to	survive	an	acute	stress	scenario	lasting	one	month.	Therefore,	the	asset	requirements	will	play	a	role	of	discipline	to	reduce
the	assumption	of	risks	by	Â	Â	™	banks.	In	addition,	the	national	reference	framework	creates	additional	incentives	to	be	a	bank	a	bank	that	finishes	its	activities	with	more	stable	financing	sources	on	a	continuous	structural	basis	(1	year).	Principles	for	healthy	management	and	supervision	of	the	risk	of	liquidity.	The	Committee	defines	international
rules	and	guidelines	that	allow	national	regulatory	authorities	to	evaluate	and	control	its	banking	system.	Basel,	Switzerland:	Bank	of	International	Regulations;	201416.	The	risk	of	financing	liquidity	is	the	risk	that	the	bank	cannot	efficiently	satisfy	the	requirement	of	liquidities	and	current	and	future	guarantees	without	affecting	its	daily
transactions	or	on	its	financial	condition.	Section	2	provides	a	brief	overview	of	banking	risk	management	and	risk.	1997;	49	(6):	533-54743.	Bouri	A,	Ben	Hmida	A.	Capital	and	assumption	of	risks	by	banks	pursuant	to	regulation:	an	approach	based	on	simultaneous	equations	in	the	Tunisian	context.	The	operational	risk	can	derive	from	any	product,
activities,	process	and	banking	system.	Risk	management	is	important	for	banks	in	order	to	guarantee	income	and	solidity.	These	include	dependence	of	contractual	duration,	concentration	of	the	loan,	not	bound	activities	available,	coefficient	of	liquidità	coverage	for	currency	and	market	monitoring	tools	[13].	Basel,	Switzerland:	Bank	of	International
Regulations;	2017.	Pereira	Jam,	Saito	R.	Coordination	of	the	capital	reserve	and	the	risk	profile	under	the	surveillance	of	the	central	bank	(coordena	over	the	£	or	entre	capital	buffer	and	perfil	de	Risco	Sob	Supervisava	£	o	do	Central).	The	risk	of	market	liquidities	is	the	risk	that	the	bank	is	not	able	to	compensate	or	easily	eliminate	a	position	at	the
market	price	due	to	a	thickness	of	the	inadequate	market	or	a	disturbance	of	the	market	[5].	Cié	can	be	done	by	keeping	the	highest	degree	of	lever	of	financial	(i.e.	the	lowest	capital	coefficient)	allowed	by	the	regulation	and	increasing	the	risk	of	the	portfolio	of	activity.	Corporate	government	principles	for	banks.	In	in	itnemaidesni	rep	acnab
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on-	and	off-balance	sheet	positions	resulting	from	changes	in	market	prices	Ã	④	Â​	Â​[4].	In	this	way,	the	Basel	Accords	specify	capital	requirements	to	adequately	cover	banking	risks.	For	off-balance	sheet	exposures,	the	credit	conversion	factors	shall	be	applied	to	different	types	of	instruments	or	off-balance	sheet	transactions	on	the	basis	of	their
estimated	size,	the	probable	occurrence	of	the	credit	exposure	and	the	relative	degree	of	credit	risk.	As	regulatory	practice	in	most	countries	is	largely	based	on	the	Basel	Committee	guidelines,	this	section	primarily	follows	Â​	CommitteeÂ​	documents.	CiÃ²	pushes	bank	managers	​	manage	loans	efficiently	in	order	to	realize	the	surplus	(i.e.,	when	loans
are	repaid).	Â​	However,	Gennotte	and	Pyle	and	Rochet	suggest	a	positive	effect	[23,	24].	Gennotte	and	Pyle	[23]	deviate	significantly	from	previous	research,	easing	​	​	assumption	that	bank	assets	are	zero	net	present	value	projects	and	demonstrating	that,	under	certain	circumstances,	increased	risk-based	capital	requirements	entail	higher	asset	risk¹.
Berger	AN,	Herring	RJ,	SzegÃ​	The	role	of	capital	in	financial	institutions.	2015;3(1):49-6823.	The	disclosure	should	inform	the	market	about	banks’	risk	exposures	and	provide	a	coherent	and	understandable	framework	that	improves	comparability		among	banks	[11].The	2004	Basel	framework	focuses	mainly	on	the	portfolio	Â​	Â​	banks.	As	a	result,
banks	have	an	incentive	to	take	greater	risks.	The	role	of	capital	regulation	in	this	case	becomes	less	clear.Extending	from	the	literature	of	franchise	value,	emerging	studies	have	focused	on	the	dynamics	of	bankÃ's	franchise	value​	Â​	Â​s,	which	forms	a	new	theory	of	franchise	banking	according	to	the	theory	of	the	capital	reserve	â	”regulation	of
capital.	Basel	III:	the	liquidità	coverage	coefficient	and	the	monitoring	tools	of	the	risk	of	liquidity.	Basel,	Switzerland:	Bank	of	International	Regulations;	20065.	Although	the	market	value	of	the	capital	of	banks	decreases	with	an	increased	risk	risk	oihcsir	led	enoizudortni'l	noc	,II	aelisaB	emoc	otacidni	etnemenumoc	,4002	onguig	len	otsivir	otats	¨Ã
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transaction	engages	in	business		harmful	to	the	other	Party	[17].	Abreu	F,	Gulamhussen	M.	The	relationship	between	capital	requirements	and	banking	behavior:	a	revision	in	the	light	of	Basel	II.	Aarhus	the	European	Financial	Management	Association;	201046.	Therefore,	the	credit	risk	also	includes	The	risk	(the	risk	that	a	part	in	a	financial
transaction	is	defaulting).	The	risk	of	interest	rate	(in	the	banking	book)	is	related	to	adverse	movements	in	the	interest	rates	of	banking	activities,	passivities	and/or	rumors	of	off	-balance	sheet	sheet.	These	costs	can	be	implicit	or	explicit.	In	this	case,	the	bank	can	only	increase	their	franchise	value.	Tepry	P,	Matejasã	£	â¡k	M.	Regulation	of	bank
capital	and	banks'	behavior:	evaluate	the	banks	of	the	United	States	and	EU-15	region	in	the	period	2000-2005.	Ciéda	is	equivalent	to	the	option	model,	in	which	the	bank's	goal	is	to	maximize	the	value	of	the	insurance	of	deposits.	At	any	time,	on	the	basis	of	a	specific	capital	position,	the	bank	determines	its	portfolio	by	choosing	from	its	safe	and
risky	activities.	1995;	19	(7):	1159-117322.	However,	using	different	models	and	hypotheses,	these	studies	come	to	different	conclusions.	St.	Louis:	Federal	Reserve	Bank	of	St	Louis;	200745.	This	chapter	is	distributed	according	to	the	terms	of	the	Creative	Commons	Attribution	3.0	license,	which	allows	use,	distribution	and	reproduction	without
restrictions	in	any	means,	provided	that	the	original	work	is	correctly	mentioned.	Aim	to	maximize	the	probability	of	the	success	of	the	investment	subject	to	the	bank's	capital	constraints.	Jensen	Mc,	Meckling	Wh.	Company	theory:	managerial	behavior,	agency	costs	and	property	structure.	Basel,	Switzerland:	bank	for	international	settlements;
20003.	The	problem	is	exacerbated	with	the	existence	of	the	insurance	of	deposits.	Although	the	agreements	and	regulation	of	capital	in	general	should	regulate	the	behavior	of	the	risk	of	banks,	this	effect	is	still	under	discussion.	In	the	banking	sector,	shareholders	normally	delegate	the	bank's	operations	to	the	managers.	2011;	21	(9):	651-66354.
The	author	shows	that	in	the	short	term,	the	banks	that	fight	for	The	regulatory	capital	requirements	will	reduce	the	possession	of	highly	risky	activities,	while	the	well	-capitalized	banks	deal	with	little	pressure	by	the	regulation	in	the	allocation	of	theirirs	The	new	standardized	approach	is	determined	on	the	basis	of	the	historic	losses	of	the	bank	and
the	historic	losses	of	the	bank	[16].	Having	warned	the	capital	-based	capital	requirements,	they	aim	to	create	a	discipline	for	the	behavior	of	bank	risk,	through	which	they	help	to	guarantee	global	financial	establishment.	Risk	of	interest	rate	in	the	banking	book.	2013;	45	(34):	4831-485651.	These	changes	guarantee	sensitivity	to	the	risk	of	the
capital	requirement	for	credit	risk	and	market	risk	in	pillar	I,	not	to	improve	the	requirements	for	the	assessment	of	the	adequacy	of	the	internal	capital	and	the	dissemination	of	the	market,	in	particular	for	the	Controlled	credit	risk,	concentration	credit	risk	and	the	risk	of	concentration	and	trading	book.	From	the	introduction	of	Basel	Accord	in
1988,	continuous	efforts	have	been	concentrated	to	demonstrate	how	these	risk	-based	capital	requirements	affect	bank	risk.	1996;	2	(2):	1-1430.	Sections	4	and	5,	respectively,	present	theoretical	topics	and	global	tests	on	the	fact	that	the	regulation	of	capital	reduces	the	intake	of	bank	risks.	[60]	Approaches	Approach	Approach	Proformation	of
Paesigc	Countries	countries1996	â	€	2011	Ghosh	[61]	approaches	SCAMPATIVE	Z	not	Effectmen	Countries2004	Âias	â	€	œ	2012.	2012	Rapathichiocatic	approach	[63]	Rating	rantotive	Ratocatic	Ratocatic	CumatimaturaMio	of	the	Ratocative	2010ativamo	Ratocative	Ratumativamentriamative.	Effect107	countries1999barth	et	al.	Gjerde	is	£	£	ëœ,
Semmen	K.	Risk	-based	capital	requirements	and	risk	of	banking	wallet.	Silva	N.	Capital	regulation	and	bank	risk	shutter:	complete	the	image	of	Blum.	As	specified	on	the	basis	of	principle	15	in	the	fundamental	principles	for	effective	bank	supervision	by	the	Basel	Committee	[8],	the	bank's	risk	management	process	should	be	in	to	evaluate	the
adequacy	of	their	capital	in	relation	to	their	risk	profile,	as	well	as	the	market	and	macroeconomic	conditions.	Zweifel	P,	PFAFFF	D,	Kã	£	Âsis	J.	A	simple	model	of	banking	behavior	-	with	implications	for	the	regulation	of	solvent.	The	results	have	a	slight	similarity	with	the	pen	[31]	with	the	exception	of	the	case	in	which	the	bank	operates	in	a
moderate	moderate	competitive	Basel,	Switzerland:	Bank	of	International	Regulations;	20164.	Therefore,	asset	requirements	in	a	context	of	competitive	deposits	cannot	induce	banks	to	pursue	a	prudent	investment	strategy.	The	model	presupposes	that	the	optimal	capital	level	â	€	Banca	â	™	determined	through	a	three	-phase	process.	Tests	for
German	savings	boxes.	The	new	picture	improves	the	coverage	of	risks	in	three	pillars,	in	particular	credit	risk	and	market	risk,	increasing	the	asset	requirements	for	the	negotiation	portfolio	and	complex	exposures	related	to	securitization,	introducing	a	property	requirement	in	stress	conditions	(	VAR)	based	on	a	continuous	period	of	12	months	of
remarkable	financial	stress,	imposing	more	highly	high	asset	requirements	for	the	so	-called	recovery	in	both	the	banking	portfolio	and	in	the	negotiation	portfolio	and	strengthening	the	asset	requirements	for	credit	exposures	deriving	from	banking	activitiesâ	€	â	™	derivatives,	operations	ready	against	term	and	financing	operations	through
securities	[13].	Basel	III	also	introduces	liquidities	requirements	to	deal	with	the	risk	of	liquidities	â	€	Â	Â	Â	Â	Â	Â	Â	Â	™	of	the	financial	crisis	in	2007.	2005;	6	(2):	128-14559.	Gennotte	G,	Pyle	D.	Capital	controls	and	bank	risk.	It	is	the	process	established	by	the	managers	of	the	banks	to	ensure	that	all	the	risks	associated	with	the	activities	of	the
banks	are	identified,	measured,	limited,	controlled,	attenuated	and	reported	in	a	timely	and	complete	way	[7].	However,	the	total	value	of	the	bank	is	a	negative	function	of	the	risk	-based	capital	coefficient.	Studies	are	divided	into	four	theories,	which	focus	on	different	factors	to	explain	the	behavior	of	bank	risk.	However,	the	analysis	under	the
theory	of	moral	azader	does	not	always	support	this	topic.	To	maximize	the	franchise	value,	the	bank	invests	less	ailgos	ailgos	alled	italoclac	irolav	i	odnenrof	s​Â​Â¢ÃmulB	olledom	li	atelpmoc	]72[	avliS	.ilanigram	ittiforp	irutuf	ius	¬Ãsoc	odnedicni	​Â​Âacnab	alled	esseretni	id	ireno	e	itiortni	itsiverp	ius	ecsiulfni	esseretni	id	ossat	led	enoizairav	anU
.elatipac	id	etneiciffeoc	led	otnemua	nu	noc	esoihcsir		Ãtivitta	the	risk	chosen	by	the	bank	converges	with	the	cost	of	zero	failure	and	the	social	optimum.	Capital	requirements	penalize	higher	risk¹	with	more	capital,	which	implies	a	negative	relationship	between	risk	and	leverage.	Heid	F,	Porath	D,	Stolz	S.	Does	the	Capital	Regulation	count	for
banking	behavior?	Basel,	Switzerland:	Bank	for	international	settlements;	199611.	In	the	last	decades,	the	practice	of	risk	management	Ã	has	changed	radically	under	the	forces	of	environmental	development	and	business	technology.	The	agency	problem	relates	to	the	divergence	in	the	interest	of	managers	and	shareholders	when	managers	have
agreed	to	maximize	their	profit		rather	than	bank	value	[38]	.Besanko	and	Kanatas	[39]	argue	that	cheap	deposit	insurance	is	added	to	the	bank	of	the	bank	in	excess	of	the	loan.	Under	Basel	I,	banks	are	required	to	hold	an	adequate	amount	of	capital	to	cover	their	credit	risks	related	to	different	categories	of	assets		on	the	event	sheet.	The	bank's
goal	now	is	not	only	to	maximize	short-term	profits,	but	also	projected	future	profits,	which	are	franchise	values.	Systems	Engineering	-	Theory	and	practice.	However,	the	strengthening	of	the	capital	ratio	in	the	second	period	has	two	possible	effects.	They	show	that,	under	the	deleveraging	restriction,	bank	managers	maximize	both	leverage	up	to
the	regulator's	restriction	and	asset	risk		to	maximize	the	benefit	of	deposit	insurance.	In	this	case,	the	capital	increase	reduces	the	equilibrium	deposit	rate	so	that	the	value	of	the	bank's	franchise	does	not	change	and	therefore	reduces	the	bank's	incentives	to	take	up	business		very	risky.	],	Zhang	et	al.	Ã​	a	robust	risk	management	system	is	needed
to	support	regulators	in	the	assessment	solidit		confidence	of	market	participants	in	the	banking	system.	The	risk-taking	incentive	Ã¨	thus	reduced.	Journal	of	Banking	&	Finance.	An	exceptional	case	is	failing	banks	considering	the	Capital	Regulation	.de	.De	ht8	.melborp	ycnega	dna,	Reffub	Latipac,	Eulav	Esihcnarf,	drazah	sa	hcus	srotcaf	tnerefid
gnirednoc	ksir	knab	no	noitaloger	Latipac	fo	tcefe	eht	nialpxethuts	in	NOITALUGE	Oirpac,	rj	htrab	.noitaluger	ety	fo	tceffe	ety	gnidrager	tuohtrop	riet	riet	esoohc	dna	elbadiovanu	sa
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